
 

Introduction 

 

There is concern in Kansas that the property Valuation Rendition on motor vehicles traveling to 

or through Kansas (which results in an Ad Valorem Tax) is confusing motor coach operators and 

deterring them from coming to, or passing through Kansas. 

This is not a new tax; in fact, it is in the Kansas Constitution. 

The concern is warranted because tourism and the motor coach industry contribute significantly 

to the economy of Kansas. 

This brief identifies: 

1) The economic impact of Tourism and the motor coach industry in Kansas 

2) National Programs that reduce or eliminate common highway use taxes and permits 

3) A Definition of the Property Valuation Rendition 

4) Summary of issue and suggestions for advocacy in Kansas 

5) Appendix A – Kansas Motor Coach Rules and Regulations 

6) Appendix B – Kansas Motor Coach economic Impact 

7) Appendix C – National Motor Coach economic impact  

 

Economic impact of Tourism and the Motor Coach Industry in Kansas: 

 Tourism is a vital part of the Kansas economy. It infused $7.2 billion into the economy in 2009 

and, based upon jobs, is the 3rd largest industry in Kansas.   

 Tourism directly supports approximately 125,000 individuals, which accounts for 9.3% of the 

total non-farm employment in the state. 

  $2.56 billion in wages and salaries were generated in 2009.  

 Kansas tourism contributes 4.5% of the total Kansas gross state product, providing 27.4% of all 

state and local tax revenue in 2009.   

 If tourism didn't exist, each household would have to pay about $876 more in taxes in order to 

maintain the current level of state and local tax receipts.  

 Of this, nearly $1.1 billion in total economic activity and over 14,000 jobs in Kansas can be 

attributed to the motorcoach tour and travel industry.  

 The Motor Coach industry in Kansas generates $397 million in wages. 

 The Motor Coach Industry in Kansas generates $1.2 billion in economic activity. 

 Taxes generated in the state of Kansas by the motorcoach industry are $155 million dollars of 

which $95 million are Federal and $60 million are state 

 



 

Motorcoach Industry Taxes & Regulations 

There is a wide variety of taxes that affect the motor coach industry and, these taxes can vary from 

jurisdiction to jurisdiction.  There are three national/international programs that simplify compliance with 

most highway and fuel taxes.  Listed below are the three programs that together, eliminate separate filings 

from state to state. 

Motor coaches are regulated by the USDOT and almost all companies are registered with the USDOT. 

1) Motor coach companies register with IFTA (International Fuel Tax Association). This 

registration is based upon fuel usage and exempts carriers from state fuel permits/taxes. 

2) They also register with the “Single State Registration” program also called the Unified Carrier 

Registration.  This program is in 42 states and carriers based in a state that is not part of the 

program can register in an adjacent state.  This registration is based on fleet size. 

3) Motor coach companies also register with the IRP (International Registration Program). This 

program is based on miles travelled.  

One or a combination of all these programs covers most taxes, highway-use permits and 

fees. 

Some states, including Kansas, try to implement additional fees or taxes.  In Kansas it is a “Property 

Valuation Rendition” (see Appendix A). 

Property Valuation Rendition 

Kansas state law requires all motor carriers that are registered to operate in the state of Kansas to make an 

annual filing with the Kansas Department of Revenue. Property tax forms (renditions) are usually mailed 

to the carriers during February of the taxing year. The information provided by the motor carrier on these 

renditions is used to assess an ad valorem tax, a tax according to value, on equipment operating in or 

through Kansas in a haul-for-hire capacity.  Motor carriers are required to track the total miles per year 

per bus and the total number of miles that this bus traveled in Kansas. The value of the bus is determined 

by a “blue book” value based on year, make, mileage etc. and the percentage of the bus value determined 

to have been used in Kansas is the multiplied by a mill rate to determine the amount of tax to be assessed.  

Further information is available at:   

Kansas Department of Revenue 

Division of Property Valuation 

Robert B. Docking State Office Bldg. 

915 SW Harrison St. 

Topeka, Kansas 66612-1585 

Phone: (785) 296-4510 

 

This property valuation rendition results in an Ad Valorem Tax being assessed on the carriers that 

voluntarily comply and register. 



 

Similar Tax in New Jersey Recently Changed 

The “Corporation Business Tax Act” was updated in July 2002 to extend the reach of the New 

Jersey corporation business tax to a corporation that derives income from New Jersey sources – 

which include out-of-state tour bus companies. Since then, due to a range of factors, visitors to 

Atlantic City by charter bus have each year declined. From 2008 to 2009 alone, visitors by 

charter bus dropped 12.8 percent, from 4.9 million to 4.3 million, according to statistics from the 

South Jersey Transportation Authority’s 2009 Annual Report. By comparison, in 2001, about 8 

million people traveled by bus to Atlantic City, according to the SJTA. 

The bill limits the corporation business tax so it is not imposed on a corporation whose only 

connection with the state is the delivery of passengers to a New Jersey location. The Assembly 

approved the measure in June by a vote of 79-0. The Senate approved it today by a vote of 39-0.   

http://www.politickernj.com/65975/van-drew-bill-exempt-out-state-tour-bus-operators-business-

tax-heads-governor 

 

New Jersey legislators aware that at least 40 percent of its members reported they declined to 

transport groups to destinations in New Jersey because of the burdensome tax.  With every 55-

passenger motorcoach representing between $8,000 and $11,000 in revenue per overnight 

charter, there has been a growing negative impact on the state’s tourism industry by that missed 

revenue by bus and motorcoach companies choosing to avoid New Jersey. 

http://www.bustoursmagazine.com/new-jersey-corporate-business-tax-repealed-for-out-of-state-

motorcoach-companies/ 

 

 

 

 

 

 

 

http://www.politickernj.com/65975/van-drew-bill-exempt-out-state-tour-bus-operators-business-tax-heads-governor
http://www.politickernj.com/65975/van-drew-bill-exempt-out-state-tour-bus-operators-business-tax-heads-governor
http://www.bustoursmagazine.com/new-jersey-corporate-business-tax-repealed-for-out-of-state-motorcoach-companies/
http://www.bustoursmagazine.com/new-jersey-corporate-business-tax-repealed-for-out-of-state-motorcoach-companies/


 

Summary 

1) Several States asses motor carrier taxes over and above those that are consistent and the National 

level and managed through one of three National Programs. 

2) Kansas has one of these taxes and it is based on property value. 

3) These taxes are enforced to varying degrees in the states that have them. 

4) States periodically correspond with Motor Carriers and demand compliance. 

5) Kansas is communicating with Operators asking for compliance. 

6) This communication is confusing and even deterring operators. 

7) This confusion and deterrence will have a negative impact on the $7.2 billion Kansas tourism 

economy of which $1.1 billion can be directly attributed to the motor coach industry.  The 

specific impact is not known. 

8) The Kansas Tourism industry should seek for the removal of this tax or significant modifications.   

9) New Jersey recently removed, after a significant advocacy effort, their state business tax on the 

motor coach industry. 

10) The Kansas Tourism industry should advocate that the State Department of Revenue eliminate 

aggressive enforcement measures since they are highly ineffective at ensuring 100% fair 

compliance resulting in only a handful of carriers being taxed, according to the American Bus 

Association (ABA).  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



 

Appendix A – Kansas Motorcoach Regulations 

Motorcoach Regulations & Guidelines  

The following information highlights the motorcoach regulatory guidelines outlined by Kansas law. To 

avoid potential delays, register your authority and purchase the necessary permits in advance of your 

trip(s). We want your travel in Kansas to be enjoyable and trouble-free. Stop at the first open weigh 

station to show your identification and permits. After the paperwork is verified, your motorcoach may 

"roll through" subsequent weigh stations throughout Kansas. 

INTERSTATE Passenger Service (across state lines): 

Registration for FHWA (ICC) Authority 

Before entering Kansas, register your vehicle with the Federal Motor Carrier Safety Administration to 

receive your USDOT number. All commercial motor carriers in Kansas are required to display their DOT 

number if that vehicle has a gross vehicle weight rating or gross combination weight rating of 10,001 or 

more pounds. For more information contact: 

 

Federal Motor Carrier Safety Administration  

400 7th Street, S.W.  

Washington, D.C. 20590  

http://www.fmcsa.dot.gov/ 

Registration for Single State Authority 

Before entering Kansas, register your FHWA (ICC) authority with the Single State Registration System 

(SSRS) in your base jurisdiction. You will need to provide proof of insurance and your base state will 

collect fees and issue a receipt. A copy of this receipt must be carried in each vehicle that is registered. If 

your base jurisdiction does not participate in this program you may use a jurisdiction that does. Kansas 

does not issue any temporary trip permits. For more information contact: 

 

Kansas Corporation Commission (KCC) 

1500 SW Arrowhead 

Topeka, Kansas 66604-4027 

Phone: (785) 271-3145 

http://www.kcc.state.ks.us/ 

Registration for Fuel Taxation 

Before entering Kansas, you must be licensed under the International Fuel Tax Agreement (IFTA). For 

more information contact: 

 

Kansas Department of Revenue 

Motor Fuel Tax 

http://www.fmcsa.dot.gov/
http://www.kcc.state.ks.us/


 

Robert B. Docking State Office Bldg. 

915 SW Harrison 

Topeka, Kansas 66625-8000 

Phone: (785) 291-3898 

http://www.ksrevenue.org/ 

Property Valuation Rendition 

Kansas state law requires all motor carriers that are registered to operate in the state of Kansas to make an 

annual filing with the Kansas Department of Revenue. Property tax forms (renditions) are usually mailed 

to the carriers during February of the taxing year. The information provided by the motor carrier on these 

renditions is used to assess an ad valorem tax, a tax according to value, on equipment operating in or 

through Kansas in a haul-for-hire capacity. For more information about the motor carrier property tax 

please contact: 

 

Kansas Department of Revenue 

Division of Property Valuation 

Robert B. Docking State Office Bldg. 

915 SW Harrison St. 

Topeka, Kansas 66612-1585 

Phone: (785) 296-4510 

www.ksrevenue.org/pvdmotorcarrier.html 

 

INTRASTATE Passenger Service (from point-to-point within Kansas): 

Registration for Intrastate Authority 

If your company is domiciled in Kansas and operates beyond the 25-mile radius from the point of its 

domicile in a city, you must apply for operating authority and register your vehicle with the Kansas 

Corporation Commission. 

If your company is domiciled outside of Kansas but operates point-to-point within the state, you must 

apply for operating authority and register your vehicle with the Kansas Corporation Commission. For 

more information contact the following: 

Kansas Corporation Commission (KCC) 

1500 SW Arrowhead 

Topeka, Kansas 66604-4027 

Phone: (785) 271-3145 

http://www.kcc.state.ks.us/ 

 

 

 

http://www.ksrevenue.org/
http://www.ksrevenue.org/pvdmotorcarrier.html
http://www.kcc.state.ks.us/


 

Appendix B – Kansas Motorcoach Impact  

 



 

 

 



 

Appendix C – National Motorcoach Impact 

 



 

 

 


